Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 BANGKO 13982 271049Z 
ACTION EA-09 

INFO OCT-01 ISO-00 AID-05 CIAE-00 COME-00 EB-07 FRB-03 
INR-07 NSAE-00 USIA-06 TRSE-00 XMB-02 OPIC-03 
SP-02 LAB-04 EPG-02 SIL-01 OMB-01 INT-05 GSA-02 
DODE-00 PA-01 PRS-01 /062 W 

096090 271115Z/10 

R 27093 8Z lUN 77 
FM AMEMBASSY BANGKOK 
TO SECSTATE WASHDC 3631 
INFO AMEMBASSY SEOUL 


LIMITED OFFICIAL USE BANGKOK 13982 

E.O. 11652: N/A 
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SUBJ: THAI ZINC CONTRACT SIGNING DELAYED 

REE: BANGKOK 13214 

1 . THE LONG AWAITED SIGNING OF THE ZINC REEINERY CONTRACT, 
SCHEDULED FOR THE MORNING OF lUNE 27, CAME UNSTUCK OVER 
THE WEEKEND. IN A SURPRISE MOVE RTG OFFICIALS PRESENTED 

A REVISED SIDE LETTER TO THE CONTRACT WHICH CONTAINED CONDITIONS 
CONCERNING THE EXPORT OF 39,000 TONS OF ZINC ORE PRIOR TO 
SMELTER CONSTRUCTION TO WHICH THE COMAPNY HAD NOT AGREED 
DURING NEGOTIATIONS. 

2. THAI ZINC MANAGING DIRECTOR WOODROW SPONAUGLE CONFIDES 
HE AND NEW JERSEY ZINC OEFICIALS NOW IN BANGKOK WILL AWAIT 
RETURN OE MIN INDUSTRY UNDER SECRETARY WIMON FROM 
SINGAPORE ON JUNE 29 TO DISCUSS MATTER FURTHER. SPONAUGLE 
INDICATES WIMON AND THAI CABINET HAD AGREED UNCONDITIONALLY 
TO AN EXPORT OF 39,000 TONS OF ZINC ORE AND SPONAUGLE 
EXPECTS WIMON TO CONEIRM THIS UNDERSTANDING. SPONAUGLE 
RECOGNIZES WIMON MAY BE IN AN EMBAARRASSING POSITION 
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BECAUSE OF THE PUBLICITY SURROUNDING THE BREAKDOWN IN THE 
CONTRACT SIGNING TODAY. HE HOPES THE PROBLEM CAN BE 
RESOLVED WITHOUT AGAIN GOING TO THE THAI CABINET WHICH 
COULD POSSIBLY ENTAIL PROTRACTED DELAYS. 
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